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Fantasy Island, Aloha-Style 

An $8.4 million investment seheme roeks Havvaii’s upper.crust 


R onald Rewald shufaed along the 
26th-floor eorridor of his former Ho- 
nolulu ofl&ee building one morning in ear- 
ly September, looking dazed and uncom- 
fortable. No wonder. The onee prominent 
“international investor” was manaeled 
hand and foot and aeeompanied by two 
guards, who watched as he searehed for 
reeords that bankruptcy ofl&eials rnight 
have overlooked. None could be found. 

Until this summer there had been few 
hims of trouble in paradise. Over the past 
1 five years, Rewald, 41, had persuaded 
some 400 investors, many of them Hawai- 
ian plutocrats and vrps, to pour $13 mil- 


eiation: he bought a $950,000 house previ- 
ously owned by deposed Gambodian 
Strongma n Lon Nol and beeame chum- 
my with Jaek Lord, star of the 1968-80 
Hawaii Five-0 TV series. u Investors” in- 
cluded Lieut. General Axnold Braswell, 
the Air Foree’s retiring Paeifie eommand- 
er (more than $ 100.000), and John Kinds- 
ehi, the former CIA ehief in Honolulu 
($185,000). 

In reality, B.B.R.D. & w. made few ae- 
tual investments: part of a travel ageney 
here, a pieee of a ear dealership there. The 
“business” was little more than a high- 
stakes ehain letter that lasted two or three 



Fìinrftam Operator Rewatd In better days: entertaining Jean Aríyoshi, the Govemorís wrfe 

It was like havingaftrm ealled Roekefeller, Harriman, Gabot, Forbes & Roosevelt. 


iion into his flimflam firm. As reeently as 
last June, he had been a loeal bigwig him- 
self, owner of the Hawaii Polo Club and 
hobnobber with Govemor and Mrs. 
George Ariyoshi. But in August an Oahu 
grand jury indieted him for theft: elaims of 
nearly $8.4 million have been filed against 
him. Pronounced Bankmptey Trustee 
Thomas Hayes: “The money is gone.” 

Aloha and goodbye: eompared with 
his native Milwaukee, Honolulu must 
have seemed like Fantasy Isiand. He 
eame in 1977 to start a new life. He 
promptly hooked up with Real Estate 
Salesman Siinlin Wong and ereated an in- 
vestment firm grandly named Bishop, 
Baldwin, Rewaid, Dillingham & Wong. 
Rewald and Wong, however, were the 
only unmisleading names on the eompa- 
ny’s letterhead. The others were included 
to eonvinee investors that the firm was 
eonneeted to Hawaii’s old-line, blue-chip 
Bishops, Baldwins and Dillinghams, 
which it was not. Says one loeal business- 
man: “It was as if he arrived in Manhat- 
tan and had a fìrm ealled Roekefeller, 
Harriman, Cabot, Forbes & Roosevelt.” 

However brazen the bluflf, the name- 
dropping worked. To prospeetive inves- 
tors, Rewald iooked gilt-edged by asso- 


years: eariier investors were paid divi- 
dends out oí funds forked over by later 
ones. Of $1.3 million taken in last June, 
for instanee. $326,000 in “interest” was 
paid out to earlier investors. But that same 
month a quarter of a million dollars was 
siphoned oflf by Rewald. He used the 
money to pay for exotic travel, his ehil- 
dren’s fuil-time tutor, and upkeep for two | 
Hawaiian ranehes, where he stabied his ! 
, 1 7 or more polo ponies. j 

When state regiilators beeame aware 
in Juiy of the firm’s faise elaim that it was 
FDlC-insured, Rèwald’s world began to 
unravel. The ERS and Seetirities and Ex- 
ehange Commission started probing 
Rewald*s affairs early this year. State offi- 
eials issued investigative subpoenas in late 
July after Rewald’s firm published Capi - 
tal Flight from Hong Kong and How Ha - ; 
waii Can Benefìt, a report so transparently 
amateiirish that it instantìy raised eye- 
brows in Honolulu’s finaneial eireles. A 
few days later Rewald eheeked into a 
Waikiki hotei and slashed his wrists. 
Wong is in Honolulu and is eooperating 
with the federal investigation. Sinee his ; 
hospital reeovery, Rewald has been in 
etistody and remains in Honolulus Oahu 
prison in lieu of S 1 0 million bail. ■ 
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